QUESTIONS AND ANSWERS

1. The Government provides a maximum payment to volunteers of $250,
but requests that vendors propose a payment amount to these volunteers.
Does this imply that Government pays the vendor $250 per volunteer and we
[bookmark: _GoBack]are to propose what portion is to be allocated to our fees with the
remainder being paid to the volunteer?

Yes, we are anticipating the vendor to propose their overhead costs.  The
$250 is representative of our predicted maximum payment to each volunteer
NOT INCLUDING vendor fees.  The Vendor will need to determine and propose
how much IN ADDITION to the payment to the volunteer will be required to
fulfill the proposed contract.

2. When does the Government fund the payments?  Is it when the names
are submitted for check printing?

We assume the government does not prepay.  Our expectation is that the
vendor will receive partial payments from the government based on the number
of payments made to volunteers per week/month, etc.

3. Does the Government require delivery of 1099 statements at year
end?  

Regarding 1099s, it is our expectation that volunteers will not meet the
threshold that triggers IRS requirements related to 1099 statements (i.e.,
$600) since our maximum payment to a volunteer is <$250).  However, if a
volunteer did meet the requirement for some reason(s), then the Vendor would
be expected to provide the 1099.

4. Does the Government or the vendor report payments to tax agencies?

As stated in our previous response, we do not foresee that payments to
volunteers would require reporting to tax agencies.  However, if a volunteer
did meet the requirement, then the Vendor would be expected to comply.







