J&A Number: 2016-13

DEPARTMENT OF THE NAVY

REGIONAL CONTRACTING DEPARTMENT
NAVSUP FLEET LOGISTICS CENTER PUGET SOUND
467 W STREET
BREMERTON, WASHINGTON 98314-5120

CONTROL NUMBER 2016-13
N00406-16-T-0085/N00406-16-P-1133
- JUSTIFICATION AND APPROVAL - AMENDMENT 01

FOR SOLE SOURCE PROCUREMENT
Under Simplified Procedures for Certain Commercial Items (FAR 13.5)

1. Contractiﬁg Activity.

NAVSUP Fleet Logistics Center Puget Sound (FLCPS)

2. Description of Action Being Approved.

Award of a firm fixed price contract on a sole source basis for technical representative repair
service on two (2) High Pressure Air Compressors (HPAC) Class “A” Overhauls, in support of a
naval vessel to Rix Industries.

3. Description of Supplies/Services.

This requirement is for the original equipment manufacturer; Rix Industries, to provide all
necessary materials, travel, and technical representatives to remove, accomplish shipalt 4826 and
class “A” overhaul, reinstallation, shipboard testing and training in support of a naval vessel.
Unidentified/unplanned materials are expected when the HPAC units are open and inspected.
For this purpose the Performance Work Statement, section 2.1.3 instructs Rix industries to
submit a Conditions Found Report (CFR) to the contracting officer and Contracting Officers
Representative (COR) upon open and inspection if unidentified/unplanned materials were
identified for a contract change.

The HPAC units will be shipped to Rix Industries in Benicia, CA where the overhaul service is

to be performed and once completed, returned to Puget Sound Naval Shipyard and Intermediate
Maintenance Facility (PSNS & IMF) Bremerton, WA for reinstallation. The period of

performance is February 1. 2016 through November 16, 2016. The total estimated cost is
approximately# The requirement will be funded with FY16 O&MN. These funds
will be made available prior to award.

4. Statutory Authority Permitting Sole Source.

41 U.S.C. 1901 - This is a sole source acquisition under the authority of the simplified
acquisition procedures for certain commercial items, as implemented by FAR 13.501(a).

5. Rationale Justifying Use of Cited Statutory Authority.
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Rix Industries is a sole source designer, developer and manufacturer of the HPAC compressor
units onboard the naval vessel. The existing installed HPAC units are complex and engineered

for submarine applications and vital equipment for breathing air quality. NAVSEA reiuires ill

repair and replacement parts be OEM per NAVSEA Technical Manual
All components/parts of the HPAC’s are proprietary to the OEM. Therefore, Rix Industries is
the only contractor with the requisite knowledge, experience and technical data that can provide
the required replacement parts and technical representatives’ services for these air compressors.
Puget Sound Naval Shipyard (PSNS) is the technical authority for this repair and requires the
OEM to provide assessments, repairs and restorations of the HPAC compressor units in
accordance with the OEM repair standard prior to deployment.

hat outweigh any anticipated benefit
rom competition under the proposed contract. itionally. reverse engineering cost per
are estimated based on one engineer at a rate of #equiring a minimum of
to develop a drawing. The time and cost to the government to have other than the OEM,
manufacture the parts could increase the costs per part by more than double.

6. Description of Efforts Made to Solicit Offers from as Many Offerors as Practicable.

The proposed contract action will be synopsized on the NECO website per FAR 5.201. No
additional market research was conducted because it is not practicable, for the reasons discussed
in paragraph 5 above, for any company other than Rix Industries to provide the required services,
repair parts, installation and operational testing.

7. Determination of Fair and Reasonable Cost.

The contracting officer has determined the anticipated cost to the Government of the
supplies/services covered by this J&A will be fair and reasonable, utilizing the appropriate
methodology for the contract type.

8. Actions to Remove Barriers to Future Competition.

For the reasons set forth in Paragraph 5, FLCPS has no plans at this time to compete future
contracts for the types of supplies/services covered by this document. If another potential source
. emerges, FLCPS will assess whether competition for future requirements is feasible.

9.  Contracting Point of Contract:

Kitty Candelaria, Contract Specialist, 360-476-5082, kitty.candelaria@navy.mil

Source Selection Information - See FAR 2.101 and 3.104
Rev 1072015




Oct 2010
Page 2 J & ANumber: 2016-13

CERTIFICATIONS AND APPROVAL

The Competition Advocate must review and sign all J &A/LSJ requireWeed $700,000.00

inMMcdiﬁcation P00003 increases the contract value by rom $837,453.80
to

CONTRACTING OFFICER CERTIFICATION

I certify that this Justification is accurate and complete to the best of my knowledge and belief. To the extent that
the J&A/LSJ value is between $150K and $700K, the Contracting Officer’s signature below also represents

e\wﬁv-“\x R\ s ATU 13717 SuSestllo
Name (Printed) Phone No. Date

ETITION ADVOCATE REVIEW
between $700K and $13.5M, the Competition Advocate’s signature below

B R AR

atricia Blackwood Phone No. Date






